
HB 2601 letter in response to Treasurer Read's letter to Legislators 
 
In a recent letter addressed to Members of the Oregon Legislature (attached) regarding HB 2601, 
State Treasurer Tobias Read rebukes critical oversight legislation moving forward in Salem. Mr. 
Read’s core argument, presented without a single third-party citation, is that “statutorily limiting the 
investment opportunities of the Oregon Public Employee Retirement Fund (OPERF)...will lead to 
lower returns.” His response tarnishes the professionalism of the Oregon State Treasury, absolves 
his office of accountability for investing in companies that have violated human rights, and 
jeopardizes his own efforts to promote sustainable investing. 
 
First, environmental, social, and governance (ESG) funds outperform the market according to 
leading financial institutions like HSBC and Deutsche Bank (even during the current downturn in 
the tech market). By definition, these funds put blanket and/or targeted restrictions on stocks in 
companies that violate human rights, harm the environment, or operate in conflict zones, among 
many other factors. McKinsey argues that “paying attention to environmental, social, and 
governance (ESG) concerns does not compromise returns — rather, the opposite.” According to 
data, restrictions on volatile sectors, industries, and companies actually boost the bottom line.  
 
Second, the Treasury’s track record of ESG investing is poor and the Treasury has come under 
fire for investing in companies with poor human rights records, like the NSO Group. According 
to the United Nations, the Oregon State Treasury ranks 46th out of 47 in terms of ESG investing 
in large public pensions. Not surprisingly, the Treasury’s returns are also poor when compared 
to other comparably sized pension funds (p. 6). When the Treasury finally decided to sell its 
Russian investments, after months of warnings, it was too late and the holdings were essentially 
worthless, as no one wanted to buy them. The same will happen for fossil fuel investments. 
 
Third, the Treasurer has publicly supported ESG investing and his commitment to a “net-zero” 
portfolio — however flawed — requires some form of restriction, divestment, and reinvestment. 
Privately opposing a legislative effort that will statutorily strengthen ESG investing and improve 
while improving returns for Oregon retirees runs opposite to his public writing on the subject of 
sustainable investing, and suggests the latter might be little more than an exercise in 
greenwashing.  
 
It doesn’t have to be this way.  
 
Oversight should be welcomed by the Treasury, not dismissed in the name of “internal 
expertise.” Poor past performance — along with various human rights, financial, and climate 
risks, and the Treasurer’s own dismissal of oversight and transparency — make it clear that the 
Oregon legislature should move forward with HB 2601.  
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